APTUS CAPITAL ADVISORS

Aptus Defined Risk ETF (DRSK)

Bonds with Growth, Seeking Improved Risk Mitigation

The Problem with Fixed Income DRSK’s Solution

Fixed income returns are driven by interest rates Utilizing a “bond plus” approach, DRSK provides
and a credit spread, lacking a tangible upside N Laddered investors with a consistent, repeatable yield and
potential like stocks. Bonds are often used as a Tﬁg&gi":ga‘ Inv. Grade the possibility for upside potential. On top of
stabilizer in portfolios but with the lack of a Eomsk that, equity market hedging solves for the
growth component, bonds can be return drag. unreliable nature of fixed income as a hedge,
Adding to that, if correlations between stocks thus providing direct mitigation against systemic
and bonds increase, especially in a drawdown, Basket of risk.

the stability function becomes very ineffective, OlpitteInE

and large allocations to bonds in portfolios
become a real challenge.

Traditional Hedging (0.25% - 1.50%) Laddered Inv. Grade Bonds (75% - 95%*)

*Generallymaintained at 90% — 95%

Quarterly Fund Update

DRSK returned 0.38% in Ql, versus 2.78% for the Aggregate Bond Index, following a strong year in which DRSK finished +12.50% vs. +1.25% for the Index.
Q1 was a sharp bounce back for fixed income, as lower interest rates boosted performance during the period. For example, the 2YR Treasury ended Q1
down 38 bps to 3.87%, while the T0YR Treasury declined 41 bps to finish at 4.17%.

The team had several wins from the long call book throughout the quarter even with the general decline in risk assets. In Q1 the strategy owned call
options on UBER, AMGN, and INJ which performed well relative to the S&P 500 index, and positively contributed to fund performance and our
correlation profile to both stock and bond markets. Exposures to NVDA, MSFT, and AVGO were detractors to performance for the quarter as momentum
names took a backseat after a stellar 2024. The call book continues to provide sporadic asymmetry in a difficult market backdrop.

As of quarter end, the strategy holds ~94.53% of the portfolio in a 4.75YR duration bond ladder that is paying 4.78% yield (gross). More importantly, the
management team slightly increased the portfolio’s duration to lock in higher yields during the early part of the year, which was additive during the
quarter, as yields fell quickly.

Since inception, DRSK is a top performing bond fund across both Morningstar’'s Short- and Intermediate-term Category universes, compounding at a
3.06% higher annualized rate than the Aggregate Bond index. Over the life of the fund, DRSK has consistently outperformed the benchmark through
active management of the intermediate fixed income portfolio as well as the options overlay. DRSK has demonstrated 120.4% upside capture relative to
the Aggregate Bond Index, while capturing just 74.5% of the downside. A testament to the differentiated structure of the fund.

The strategy continues to attract steady inflows after crossing the $1.0B AUM threshold in 2024.
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10% commissions will reduce returns.
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Down Capture
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Bloomberg US Agg Bond Index

Source: Morningstar, Aptus

Up Capture

120.4%

Source: Bloomberg. *Monthly Upside/ Downside vs Bloomberg Barclays.
Aggregate Index, 08/08/18 — 3/31/25
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