APTUS CAPITAL ADVISORS

Aptus Defined Risk ETF (DRSK)

Bonds with Growth, Seeking Improved Risk Mitigation
The Problem with Fixed Income: DRSK’s Solution:

Fixed income returns are driven by interest rates Utilizing a “bond plus” approach, DRSK provides

and a credit spread, i.e,, lacking a tangible upside Traditional Ladgerzd investors with a consistent, repeatable yield, the
potential like stocks. Bonds are often used as a Hedging 'mé'onrj’se possibility for upside potential, and a return

source that is not correlated to a down market in
risk assets through the use of equity market
hedging.

stabilizer in portfolios but with the lack of a
growth component, bonds can be a drag to a
portfolio’s return. Adding to that, if correlations

between stocks and bonds increase, especially in feil
a drawdown, the stability function becomes very
ineffective, and large allocations to bonds in
portfolios become a real challenge.

Traditional Hedging (0.25% - 1.50%) Laddered Inv. Grade Bonds (75% - 95%) (0.00% - 5.00%)

Quarterly Fund Update

For the quarter, DRSK outperformed its benchmark, the Barclays Aggregate Bond Index, by 2.16%. This follows outperformance from Ql '24 of 7.23%. The
backdrop for the product continues to be favorable, as we experienced one of the highest correlations between bond and stock markets in the last 5 years.
For the year, the strategy is besting the benchmark by 9.49%. Since inception, the strategy is the #1 performing bond fund both Morningstar’s Short- and
Intermediate-term category universe.

Equity dispersion across sectors and intra-sector was high, allowing us to find opportunities that met our internal criteria for fundamentals and momentum
potential while also exhibiting non-correlated index beta. The team actively managed our exposures on these targeted convex opportunities to benefit from
both the underlying move of each idiosyncratic stock as well as index exposures, keeping fund volatility balanced.

Not every trade we make in the long call option book will pay off due to the randomness of short-term equity market movements, but those that did in the
second quarter have added value. Below we highlight a couple of Q2 winners as well as trades that went against the portfolio.

+ Adobe, Inc. (Positive)- The strategy purchased a 0.50% position in ADBE SEP 550 Calls with it reporting earnings after the close 6/13. ADBE beat all street
expectations and lifted forward guidance, leading to the stock getting a relief rally the next day of +14.51%. The position went immediately +180% net
overnight (+90 bps), and the fund quickly took the overnight gains out and rolled the position up to an ADBE SEP 600/700 Call spread (to continue
exhibiting a convex long on a breakout momentum stock). The strategy continues to hold this position at quarter end.

Freeport McMoran (Negative) - Purchased a 0.50% position in FCX AUG 60 Calls on May 22nd when stock fell -6% due to copper losing its upside
momentum. The stock had a brief dead cat bounce, but ultimately copper continued to decline and FCX followed suit. Unsure of the thesis on copper and
forward contango for its futures, the holding was sold at 0.30% loss on 6/13.

Weights as of End of Quarter: ADBE: 0.86%, FCX: Sold during quarter

Fund Performance as of 06/30/2024

Inception Date - 08/08/2018

Cumulative Return (8/8/18 - 6/30/24) +949Abps Q22024 YTD 1Year 3Year  5Year Inception

1 DRSK: NAV 220% 8.82% 1265%  0.04% 3.40% 4.96%

40%

-353 bps

+60 bps | +419 bps| +647 bps | +229 bps | +358 bps DRSK: Market Price  223%  8.78% 12.76%  0.05% 332%  497%
35% !
LBUSTRUU 0.07% -0.71% 263% -3.02% -0.23% 1.09%
DRSK Gross Expense Ratio 0.78%
The performance data quoted represents past performance and is no guarantee of
future results. Investment return and principal value of an investment will fluctuate so
that an investor’s shares may be worth more or less than their original cost. Current
performance may be lower or higher than the performance quoted. For performance
data current to the most recent month end, please call (251) 517-7198, or visit
www.aptusetfs.com.
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Shares are bought and sold at market price (not NAV) and are not individually
redeemed from the fund. Market price returns are based upon the midpoint of the
bid/ask spread at 4:00 p.m. ET and do not represent the returns you would receive if you
traded shares at other times. Net Asset Value is calculated by dividing the applicable
Fund'’s net assets by its Shares Outstanding at the end of each business day. Brokerage
commissions will reduce returns.
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Source: Bloomberg. *Monthly Upside / Downside vs Bloomberg Barclays.
Aggregate Index, 08/08/18 — 06/30/24
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