
 

For Advisor Use Only 
 

Company Overview: 
Intuitive Surgical manufactures both capital equipment systems and disposable instruments for robotic surgery. ISRG pioneered 
this market, and the company's da Vinci system remains the only commercially available system for robotic surgery.  
 
 
 
 
 
Highlights:  
ISRG continues to demonstrate strong commercial execution despite the current environment. We view the most recent earnings 
print to be all-around strong with few areas to poke at. We remain bullish on the opportunity in front of ISRG in the RAS (robotic 
assisted surgery) market and the pace of Da Vinci adoption going forward. 
 
Bull Case: 

• First Mover Advantage in a Growing Industry – ISRG has been the market leader in Surgical Robotics for nearly 20 
years and they are well positioned to continue to capitalize on the growth of this industry. They have consistently 
increased their global installed base with the da Vinci systems and their technology is advanced to a point to meet the 
growing demand for these types of products as more hospitals move toward Surgical Robotics.  

• International Expansion and Growth – ISRG has continued to vertically integrate through inorganic measures. This 
M&A has been all well thought out by the management team as they have continued to execute and streamline 
tangential areas within product manufacturing, distribution, and infographics. There is a huge opportunity for 
international expansion as only 30% of revenue is coming from abroad. Expansion into these markets can grow top line 
revenue for ISRG and deliver value to investors. 

• New Product Expansion – For the longest time, ISRG had been solely focused on the da Vinci system as the main source 
of product revenue. Recently, the company rolled out and delivered its first Ion systems. The Ion system is a flexible, 
robotic-assisted, catheter-based platform designed to navigate through very small lung airways to reach peripheral 
nodules for biopsies. This gives ISRG their first inroads into the diagnostics-based market. Intuitive has built a solid and 
growing network of hospitals and doctors and this network should lead to warmer reception of Intuitive’s new products 
as they come to market. 

 
Bear Case: 

• Increased Competition - As the wave of surgical robotics continues to expand across the globe there will undoubtedly 
be competitors that come in and compete for market share in the space.  If competitor companies come in with a better 
product or similar product at a lower price point for the customer Intuitive may stand to lose market share. 

• HealthCare Spending Landscape – There is a potential for an unstable macro environment that could negatively affect 
overall budgetary pressures from certain healthcare reform. This could cause a slowdown in system sales. 

• Valuation – By no means is ISRG cheap from a valuation perspective, but it’s also not overvalued in our opinion. We 
believe that the current valuation reflects the future sales environment for ISRG, as they continue to take market share 
in operating rooms. If there is a substantial, and unexpected slowdown in sales, you could see ISRG’s multiple compress.  
 

Overview:  
We believe over time ISRG can deliver the kind of innovation necessary to drive robust procedure growth and assume ISRG's 
pipeline will drive penetration across a broader range of surgical procedures. Our conviction in ISRG's ability to gain meaningful 
share in the U.S. general surgery market makes us confident in its potential long-term recurring revenue opportunity of $7-$8bn+. 
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Past performance is not indicative of future results. This information is for illustrative purposes only. Investing involves risk 
including the potential loss of principal. This material is not financial advice or an offer to sell any product. The actual 
characteristics with respect to any particular client account will vary based on a number of factors including but not limited to: (i) 
the size of the account; (ii) investment restrictions applicable to the account, if any; and (iii) market exigencies at the time of 
investment. Aptus Capital Advisors, Inc. reserves the right to modify its current investment strategies and techniques based on 
changing market dynamics or client needs. Forward looking statements cannot be guaranteed. This is not a recommendation to 
buy or sell a particular security. There is no assurance that any securities discussed herein will remain in an account's portfolio at 
the time you receive this report or that securities sold have not been repurchased. The securities discussed may not represent an 
account's entire portfolio and in the aggregate may represent only a small percentage of an account's portfolio holdings. It should 
not be assumed that any of the securities transactions, holdings or sectors discussed were or will prove to be profitable, or that 
the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance 
of the securities discussed herein. Information was obtained from third party sources which we believe to be reliable but are not 
guaranteed as to their accuracy or completeness. 
 
The content and/or when a page is marked “Advisor Use Only” or “For Institutional Use”, the content is only intended for financial 
advisors, consultants, or existing and prospective institutional investors of Aptus. These materials have not been written or 
approved for a retail audience or use in mind and should not be distributed to retail investors.  Any distribution to retail investors 
by a registered investment adviser may violate the new Marketing Rule under the Investment Advisers Act.  If you choose to utilize 
or cite material we recommend the citation, be presented in context, with similar footnotes in the material and appropriate 
sourcing to Aptus and/or any other author or source references. This is notwithstanding any considerations or customizations with 
regards to your operations, based on your own compliance process, and compliance review with the marketing rule effective 
November 4, 2022. 
 
Advisory services are offered through Aptus Capital Advisors, LLC, a Registered Investment Adviser registered with the Securities 
and Exchange Commission. Registration does not imply a certain level or skill or training. More information about the advisor, its 
investment strategies and objectives, is included in the firm’s Form ADV Part 2, which can be obtained, at no charge, by calling 
(251) 517-7198. Aptus Capital Advisors, LLC is headquartered in Fairhope, Alabama. 


