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Company Description: 
Cintas is the largest player in the ~$20 billion North American uniform rental and related services industry. The company’s 
Uniform Rental and Facility Services segment launders, presses, and mends customized garments and delivers them to 
individual employees on a weekly basis. Ancillary items such as entrance mats, sanitation products and other facility 
services products are also offered on a rental or purchase basis. The First Aid and Safety Services segment delivers and 
services first aid, safety and OSHA compliance products. The All Other segment includes the servicing/monitoring of fire 
suppression systems and uniform direct sales. The company acquired G&K services in March 2017, further expanding its 
market share in uniform rental. 
 
 
Highlights:  
Cintas continues to report quarters with solid organic revenue upside driving margin leverage, cash flow, and a guidance 
raise. The recent results were solid despite investments in longer term growth. While price is helping, more of the growth 
is volume leverage from new customers and cross sell. Prior investments in SAP and routing are two examples aiding 
performance today. Shares' record ~100% premium to the S&P 500 worth noting, but advantages from scale and strong 
management with a good growth outlook make us want to be long-term holders.  
 
Bull Case: 

• CTAS has Unprecedented Scale in Uniform Rental and Facility Services - At near ~3x the scale of its nearest 
competitor CTAS possess a significant cost advantage which strategically positions the company to capitalize over 
the long term with its industry-leading growth rate and broader service offering. 

• High-Quality Cyclical Growth Story - Cintas offers a high-quality franchise posting mid- to high-single-digit organic 
revenue growth in a typical economy. Further, management's multi-year efforts focusing on product/service 
innovation and to diversify the business and expand its addressable market appear to be gaining traction/scale 
to contribute more meaningfully to EPS growth. 

• Other Long-Term Positives - A multi-year SAP upgrade is in the final stages and will provide opportunity to 
streamline business processes, lower costs, and give better management and customer insight. Also look for ESG 
investors to increasingly gravitate to CTAS shares with water/energy/safety all relevant themes. 

 
Bear Case: 

• Highly Competitive Industry - Each of Cintas' markets is targeted by numerous other local, regional and national 
competitors. Some competitors may target market share/rental volumes at the expense of margins, eroding 
industry profitability, particularly during periods of economic weakness. 

• Not Immune to the Economic Cycle - A drop in employment levels negatively impacts Cintas by decreasing the 
size of the company's served market, customer retention levels and pricing, which impacts both revenue and 
profit margins. Indeed, the degree to which negative operating leverage can weigh on margins could catch some 
investors off guard. 

• Uniform Industry Maturation - We believe the growth rate of the uniform rental industry has slowed from twice 
the U.S. GDP growth rate historically to slightly above GDP growth as the penetration rate of uniform rental has 
increased. Newer markets, outside of garment rental, appear far less penetrated, however, and offer greater 
long-term opportunity. CTAS has done a better job penetrating these markets versus peers and continues to gain 
share with HSD organic revenue growth. 
 

Overall Thesis:  
Cintas offers high-quality franchise likely to post mid to high single-digit organic revenue growth. Further, management's 
multi-year efforts focusing on product/service innovation and to diversify the business and expand its addressable market 
appear to be gaining traction/scale to contribute more meaningfully to EPS growth at above average incremental margins. 
Scale advantage and ability to cross-sell and penetrate existing customers is made more apparent in these times, not to 
mention its high customer retention/satisfaction rates which allow for better price adjustments. As a result of these 
structural advantages, Cintas is thriving comparatively in the inflationary environment. While some bumps may be 
expected, we expect more of the same in the near-term.  

Name Ticker Yield Growth D + G
Cintas Corporation CTAS 1.05% 9.50% 10.55%
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Past performance is not indicative of future results.  Investing involves risk including the potential loss of principal. This 
material is not financial advice or an offer to sell any product. The actual characteristics with respect to any particular client 
account will vary based on a number of factors including but not limited to: (i) the size of the account; (ii) investment 
restrictions applicable to the account, if any; and (iii) market exigencies at the time of investment. Aptus Capital Advisors, 
Inc. reserves the right to modify its current investment strategies and techniques based on changing market dynamics or 
client needs. Forward looking statements cannot be guaranteed. This is not a recommendation to buy or sell a particular 
security. There is no assurance that any securities discussed herein will remain in an account's portfolio at the time you 
receive this report or that securities sold have not been repurchased. The securities discussed may not represent an 
account's entire portfolio and in the aggregate may represent only a small percentage of an account's portfolio holdings. 
It should not be assumed that any of the securities transactions, holdings or sectors discussed were or will prove to be 
profitable, or that the investment recommendations or decisions we make in the future will be profitable or will equal the 
investment performance of the securities discussed herein. A complete list of holdings is available upon request. 
Information was obtained from third party sources which we believe to be reliable but are not guaranteed as to their 
accuracy or completeness. 
 
This commentary offers generalized research, not personalized investment advice. It is for informational purposes 
only and does not constitute a complete description of our investment services or performance. Nothing in this 
commentary should be interpreted to state or imply that past results are an indication of future investment returns. 
All investments involve risk and unless otherwise stated, are not guaranteed. Be sure to consult with an investment 
& tax professional before implementing any investment strategy. Investing involves risk. Principal loss is possible. 
 
This content or when a page is marked “Advisor Use Only” or “For Institutional Use”, the content is only intended for 
financial advisors, consultants, or existing and prospective institutional investors of Aptus. These materials have not 
been written or approved for a retail audience or use in mind and should not be distributed to retail investors.  Any 
distribution to retail investors by a registered investment adviser may violate the new Marketing Rule under the 
Investment Advisers Act.  If you choose to utilize or cite material we recommend the citation, be presented in context, 
with similar footnotes in the material and appropriate sourcing to Aptus and/or any other author or source 
references. This is notwithstanding any considerations or customizations with regards to your operations, based on 
your own compliance process, and compliance review with the marketing rule effective November 4, 2022. 

 
Advisory services are offered through Aptus Capital Advisors, LLC, a Registered Investment Adviser registered with the 
Securities and Exchange Commission. Registration does not imply a certain level or skill or training. More information about 
the advisor, its investment strategies and objectives, is included in the firm’s Form ADV Part 2, which can be obtained, at 
no charge, by calling (251) 517-7198. Aptus Capital Advisors, LLC is headquartered in Fairhope, Alabama. ACA-2302-27. 
 
  


